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INDEPENDENT AUDITOR’S REPORT 
 
To the Board of Directors 
Dakota Woodlands, Inc. 
Eagan, Minnesota 
 
Opinion 
 
We have audited the accompanying financial statements of Dakota Woodlands, Inc. (a non-profit 
organization), which comprise the statement of financial position as of December 31, 2022, and the related 
statements of activities, cash flows, and functional expenses for the year then ended, and the related notes 
to the financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Dakota Woodlands, Inc. as of December 31, 2022, and the changes in its net assets 
and its cash flows for the year then ended in accordance with accounting principles generally accepted 
in the United States of America. 
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of Dakota Woodlands, Inc. and to meet our other ethical responsibilities in accordance with 
the relevant ethical requirements relating to our audit. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about Dakota Woodlands, Inc.'s ability 
to continue as a going concern within one year after the date that the financial statements are available 
to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements, including omissions, are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based on 
the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Dakota Woodlands, Inc.'s internal control. Accordingly, no such 
opinion is expressed. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 
 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 

that raise substantial doubt about Dakota Woodlands, Inc.'s ability to continue as a going concern 
for a reasonable period of time. 
 

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 

Report on Summarized Comparative Information 

We have previously audited Dakota Woodlands, Inc.’s 2021 financial statements, and we expressed an 
unmodified audit opinion on those audited financial statements in our report dated March 8, 2022. In our 
opinion, the summarized comparative information presented herein as of and for the year ended 
December 31, 2021, is consistent, in all material respects, with the audited financial statements from 
which it has been derived. 
 

 
 
 

March 10, 2023 
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2022 2021

ASSETS
CURRENT ASSETS

Cash and cash equivalents 362,794$       287,379$       
Accounts receivable, less allowance

of $41,000 and $75,000, respectively 29,726           44,486           
Grants receivable 17,997           19,281           
Contributions receivable 7,550             -                 
Other prepaids 19,747           13,003           
Investments 782,194         928,839         

TOTAL CURRENT ASSETS 1,220,008      1,292,988      

PROPERTY AND EQUIPMENT, at cost
Land 122,038         122,038         
Building and improvements 2,829,975      2,433,104      
Furniture and equipment 84,447           72,479           
Vehicles 26,234           26,234           

3,062,694      2,653,855      
Less: accumulated depreciation (2,041,893)     (1,936,856)     

TOTAL PROPERTY AND EQUIPMENT, net 1,020,801      716,999         

TOTAL ASSETS 2,240,809$    2,009,987$    

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES

Accounts payable 35,109$         17,411$         
Accrued expenses 32,487           36,345           
Deferred revenue 5,000             -                 

TOTAL CURRENT LIABILITIES 72,596           53,756           

NET ASSETS
Without donor restrictions 2,168,213      1,956,231      
With donor restrictions -                 -                 

TOTAL NET ASSETS 2,168,213      1,956,231      

TOTAL LIABILITIES AND NET ASSETS 2,240,809$    2,009,987$    
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Without Donor With Donor Total Total
Restrictions Restrictions 2022 2021

SUPPORT AND REVENUE
Grants and contributions 906,727$          -                  906,727$     301,091$       
County program fees, net of 

contractual adjustments of $393,174
and $347,349, respectively 739,077            -                  739,077       694,854         

In-kind contributions 155,361            -                  155,361       212,350         
Investment income, net of fees (148,994)          -                  (148,994)      76,261           
Miscellaneous 10,097              -                  10,097         35,247           
Net assets released from restrictions -                   -                  -               -                 

TOTAL REVENUE WITHOUT DONOR
   RESTRICTIONS 1,662,268$       -                  1,662,268    1,319,803      

EXPENSES
Program services 1,181,944         -                  1,181,944    1,132,050      
Management and general 147,613            -                  147,613       135,668         
Development and fundraising 120,729            -                  120,729       104,859         

TOTAL EXPENSES 1,450,286         -                  1,450,286    1,372,577      

CHANGE IN NET ASSETS 211,982            -                  211,982       (52,774)          

NET ASSETS, BEGINNING 1,956,231         -                  1,956,231    2,009,005      

NET ASSETS, ENDING 2,168,213$       -$                2,168,213$  1,956,231$    
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STATEMENT OF CASH FLOWS 
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2022 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets 211,982$       (52,774)$        
Adjustments to reconcile change in net assets to net cash
   provided by (used in) operating activities:

Depreciation 103,657         97,010           
Change in allowance for doubtful accounts 34,000           -                 
Realized and unrealized (gain) loss on investment, net 160,555         (64,232)          
Interest and dividends reinvested (16,834)          (1,676)            
(Increase) decrease in:

Accounts receivable (19,240)          12,544           
Grants receivable 1,284             (19,281)          
Contributions receivable (7,550)            -                 
Other prepaids (6,744)            5,471             

Increase (decrease) in:
Accounts payable 17,698           (536)               
Accrued liabilities (3,858)            13,499           
Deferred revenue 5,000             -                 

NET CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES 479,950         (9,975)            

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments (15,475)          (378,486)        
Proceeds from sale of investments 19,779           132,590         
Purchase of property and equipment (408,839)        -                 

NET CASH USED IN INVESTING ACTIVITIES (404,535)        (245,896)        

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 75,415           (255,871)        

CASH AND CASH EQUIVALENTS, BEGINNING 287,379         543,250         

CASH AND CASH EQUIVALENTS, ENDING 362,794$       287,379$       
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Program Management Development Total Total
Services and General and Fundraising 2022 2021

Salaries 546,961$       97,848$         94,228$            739,037$      644,271$      
Payroll taxes 67,038           11,993           11,548              90,579          55,455          
Employee benefits 54,195           9,695             9,337                73,227          79,044          

Total Personnel Expenses 668,194         119,536         115,113            902,843        778,770        

Professional services 2,501             11,805           674                   14,980          15,501          
Staff development 167                544                -                   711               1,580            
Mileage 2,927             -                 -                   2,927            1,329            
Client supportive services 50,244           271                -                   50,515          67,664          
In-kind program needs 155,361         -                 -                   155,361        212,350        
Dues and subscriptions 1,122             1,193             -                   2,315            4,846            
Building and maintenance 68,466           981                343                   69,790          43,706          
Equipment purchase and agreements 49,477           6,409             708                   56,594          81,819          
Postage 37                  516                -                   553               413               
Utilities 46,565           1,262             842                   48,669          41,744          
Telephone 6,631             1,446             616                   8,693            9,451            
Insurance 17,431           550                367                   18,348          15,139          
Depreciation 98,491           3,100             2,066                103,657        97,010          
Miscellaneous 13,130           -                 -                   13,130          1,255            
Reimbursements 1,200             -                 -                   1,200            -                
Contractual adjustments 393,174         -                 -                   393,174        347,349        

Total Expenses by Function 1,575,118      147,613         120,729            1,843,460     1,719,926     
Less expenses included with

revenue on the statement
of activities

Contractual adjustments (393,174)        -                 -                   (393,174)       (347,349)       

Total expenses included in the 
expense section on the 
statement of activities 1,181,944$    147,613$       120,729$          1,450,286$   1,372,577$   
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

Organization: 
 
Dakota Woodlands, Inc. (the Organization) is a non-profit organization established for 
charitable purposes located in Eagan, Minnesota.  Dakota Woodlands is a pathway to 
sustainable and independent housing for homeless women and families by providing a 
continuum of supportive services.  During this time, residents are provided with a variety 
of supportive services and education to address their many issues related to homelessness 
and help them to successfully obtain and maintain permanent housing. 

 
Basis of Presentation: 
 
The accompanying financial statements of the Organization have been prepared in 
accordance with U.S. generally accepted accounting principles ("US GAAP"), which 
require the Organization to report information regarding its financial position and 
activities according to the following net asset classifications: 
 

Net assets without donor restrictions: Net assets that are not subject to donor-
imposed restrictions and may be expended for any purpose in performing the 
primary objectives of the Organization. These net assets may be used at the 
discretion of the Organization's management and the board of directors. 
 
Net assets with donor restrictions: Net assets subject to stipulations imposed by 
donors, and grantors. Some donor restrictions are temporary in nature; those 
restrictions will be met by actions of the Organization or by the passage of time. 
Other donor restrictions are perpetual in nature, whereby the donor has stipulated 
the funds be maintained in perpetuity.   
 
Donor restricted contributions are reported as increases in net assets with donor 
restrictions. When a restriction expires, net assets are reclassified from net assets 
with donor restrictions to net assets without donor restrictions in the statement of 
activities. 
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
New Accounting Pronouncement: 
 
In September 2020, the FASB issued ASU No. 2020-07 Not-for-Profit Entities (Topic 
958), Presentation and Disclosures by Not-for-Profit Entities for Contributed 
Nonfinancial Assets, which is intended to improve the transparency in the reporting of 
contributed nonfinancial assets, also known as gifts-in-kind, for not-for-profit 
organizations. This ASU requires not-for-profit organizations to present contributed 
nonfinancial assets as a separate line item in the statement of activities, apart from 
contributions of cash or other financial assets. In addition, this amendment requires 
enhanced disclosures around each category of contributed nonfinancial assets for donor-
imposed restrictions, valuation techniques, description of programs or activities in which 
the assets were used, and if monetized, a policy about monetizing rather than utilizing the 
asset(s). The Organization has implemented Topic 958 and has adjusted the presentation 
in these financial statements accordingly. These amendments have been applied 
retrospectively to all periods presented, with no effect on net assets. 
 
Revenue Recognition: 
 
The Organization recognizes revenue from exchange transaction, primarily from 
agreements with government agencies to provide housing supportive services, as the 
services are provided to the client.  These amounts are included in program services.  
Special event revenue is recognized equal to the cost of direct benefits to donors, and 
contribution revenue for the difference. 
 
Contributions received are recorded as net assets without donor restrictions or net assets 
with donor restrictions, depending on the existence and/or nature of any donor-imposed 
restrictions. Contributions that are restricted by the donor are reported as an increase in 
net assets without donor restrictions if the restriction expires in the reporting period in 
which the contribution is recognized. All other donor restricted contributions are reported 
as an increase in net assets with donor restrictions, depending on the nature of restriction. 
When a restriction expires (that is, when a stipulated time restriction ends or purpose 
restriction is accomplished), net assets with donor restrictions are reclassified to net 
assets without donor restrictions and reported in the statement of activities as net assets 
released from restrictions. 

 
Contributed property and equipment are recorded at fair value at the date of donation. 
Contributions with donor-imposed stipulations regarding how long the contributed assets 
must be used are recorded as net assets with donor restrictions; otherwise, the 
contributions are recorded as net assets without donor restrictions. Special event revenue 
is recognized equal to the cost of direct benefits to donors, and contribution revenue for 
the difference. 
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
In-kind Contributions: 
 
Donated goods, equipment, services, and facilities are recorded at fair value at the date of 
donation. Donated services are recorded when there is an objective basis to measure the 
value of such services and the service involves specialized skills that would be purchased, 
if not provided by donation.   
 
Cash and Cash Equivalents: 
 
For the purpose of the statements of cash flows, the Organization considers all highly 
liquid debt instruments purchased with an original maturity of three months or less to be 
cash equivalents. From time to time, the Organization’s balances in its bank accounts 
exceed Federal Deposit Insurance Corporation limits. The Organization periodically 
evaluates the risk of exceeding insurance levels and may transfer funds as it deems 
appropriate. The Organization has not experienced any losses with regards to balances in 
excess of insured limits or as the result of other concentrations of credit risk. 

 
Accounts Receivable: 
 
The Organization provides an allowance for doubtful accounts based on historical 
experience and management’s evaluation of outstanding amounts. At December 31, 2022, 
management provided for an allowance of doubtful accounts of $75,000. 
 
Grants Receivable: 
 
The Organization provides an allowance for doubtful accounts based on historical 
experience and management’s evaluation of outstanding amounts. At December 31, 2022, 
management considers all outstanding amounts to be fully collectible.  Accordingly, there 
was no allowance for doubtful accounts. 

 
Investments: 
 
Investments are stated at fair value in the statements of financial position. Investment 
income or loss (including realized gains and losses on investments, interest and dividends) 
is included in the increase (decrease) in net assets without donor restrictions unless the 
income or loss is restricted by donor or law.  Donated investments are recorded at fair 
value as of the date of the donation. 
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
Property and Equipment: 
 
Property and equipment are recorded at cost.  Expenditures for renewals and betterments 
are capitalized.  Property and equipment acquired by donation, if material, is stated at fair 
value at the time of the donation.  Repairs and maintenance costs are charged to expense. 
When items are disposed of, the cost and accumulated depreciation are eliminated from 
the accounts, and any gain or loss is reflected in the results of operation.  Depreciation 
expense is calculated on the straight-line method over the estimated useful lives of the 
assets: 
 

Years
Building and improvements 5 - 39
Furniture and equipment 7 - 20
Vehicles 5

 

Depreciation expense was $103,657 for the year ended December 31, 2022.  
 

Impairment of Long-Lived Assets: 
 
The Organization periodically reviews its long-lived assets for impairment and assesses 
whether significant events or changes in business circumstances indicate the carrying 
value of the assets may not be recoverable.  An impairment loss is recognized when the 
carrying amount of an asset exceeds the anticipated future undiscounted cash flows 
expected to result from the use of the asset and its eventual disposition.  The amount of 
the impairment loss to be recorded, if any, is calculated by the excess of the asset’s 
carrying value over its fair value.  Management does not believe impairment indicators 
are present for the year ended December 31, 2022. 

 
Accrued Vacation and Personal Leave: 
 

The Organization followed the practice of accruing vacation and personal pay in the period 
in which the employee earns such vacation and personal time off for the year ended 
December 31, 2022. Unused amounts were reflected in the financial statements as accrued 
expenses. 
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

Estimates: 
 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts and disclosures in these financial statements. 
Actual results could differ from those estimates. 
 
Income Taxes: 
 

The Organization is exempt from income taxes under Section 501(c)(3) of the Internal 
Revenue Code and similar Minnesota statutes. The Organization is not a private foundation 
and contributions to the Organization qualify as a charitable tax deduction by the 
contributor. 
 

Accounting principles generally accepted in the United States of America require 
management to evaluate tax positions taken by the Organization and recognize a tax liability 
(or asset) for uncertain positions that more likely than not would not be sustained upon 
examination by the applicable tax authorities. Federal and state tax authorities generally 
have the right to examine the current and three previous years of income tax returns. The 
Organization is not currently under examination by any taxing jurisdiction. 

 
Functional Allocation of Expenses: 
 
Certain costs have been allocated between program, management and general and 
development and fundraising. Salaries and related expenses are allocated based on job 
descriptions and the best estimates of management. Expenses, other than salaries and 
related expenses, which are not directly identifiable by program or support service, are 
allocated based on the best estimates of management. 
 
Comparative Financial Information: 
 
The financial statements include certain prior year summarized comparative information in 
total but not by net asset class.  Such information does not include sufficient detail to 
constitute a presentation in conformity with generally accepted accounting principles.  
Accordingly, such information should be read in conjunction with the Organization’s 
financial statements from the year ended December 31, 2021, from which the summarized 
information was derived. 
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Subsequent Events: 
 
In preparing these financial statements, the Organization has evaluated events and 
transactions for potential recognition or disclosure through March 10, 2023, the date the 
financial statements were available to be issued. 

 

NOTE 2. AVAILABILITY AND LIQUIDITY 

 
The following represents the Organization’s financial assets available for general 
expenditure within one year, at December 31, 2022. 
 

2022
Financial assets at year-end

Cash and cash equivalents 362,794$      
Accounts receivable 29,726          
Grants receivable 17,997          
Contributions receivable 7,550            
Investments 782,194        

Total financial assets available to meet 
general expenditures within one year 1,200,261$   

 
 
The Organization’s goal is generally to maintain financial assets to meet 90 days of 
operating expenses. As part of its liquidity plan, excess cash is invested in money market 
accounts, and exchange rate funds. 
 

NOTE 3. FAIR VALUE MEASUREMENTS 

The framework for measuring fair value provides a fair value hierarchy that prioritizes 
the inputs to valuation techniques used to measure fair value. The hierarchy gives the 
highest priority to unadjusted quoted prices in active markets for identical assets or 
liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). The three 
levels of the fair value hierarchy under FASB ASC 820 are described below: 

 
Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical    

assets or liabilities in active markets that the Organization has the ability to 
access. 
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NOTE 3. FAIR VALUE MEASUREMENTS (continued) 

Level 2 Inputs to the valuation methodology include quoted prices for similar assets and 
liabilities in active markets; quoted prices for identical or similar assets and 
liabilities in inactive markets; inputs other than quoted market prices that are 
observable for the asset or liability; and inputs that are derived principally from 
or corroborated by observable market data by correlation or other means.  If the 
asset or liability has a specified (contractual) term, the Level 2 input must be 
observable for substantially the full term of the asset or liability. 

 
Level 3  Inputs to the valuation methodology are unobservable and significant to 

measurement. 
 
The asset or liability’s fair value measurement level within the fair value hierarchy is 
based on the lowest level of any input that is significant to the fair value measurement.  
Valuation techniques used need to maximize the use of observable inputs and minimize 
the use of unobservable inputs. 

 
Following is a description of the valuation methodologies used for investments measured 
at fair value at a recurring basis.  There were no changes in the valuation methodologies. 
 
Exchange-traded funds are valued at the closing price reported on the active market on 
which the individual securities are traded. 

Investments are stated at fair value, which is based on quoted market prices. A summary 
of the fair values of investments by type at December 31, 2022 is as follows: 
 

Level 1 Level 2 Level 3 Total

Exchange-traded funds 782,194$   -$         -$         782,194$      

Investments at Fair Value as of December 31, 2022

 
The following schedule summarized the investment income for the year ended December 
31, 2022:  
 

2022

Dividends and interest 19,218$           
Realized/unrealized gains (160,555)          
Fees (7,657)              

(148,994)$        
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NOTE 4. RETIREMENT PLAN 
 
The Organization sponsors a 401(k)-retirement plan for its employees.  This plan covers 
all employees who meet certain age and service requirements. The Organization makes 
matching contributions up to four percent of the employee’s gross compensation.  
Retirement expense for the year ended December 31, 2022 was $10,934. 
 

NOTE 5. DONATED FOOD, OTHER ITEMS AND SERVICES 
 
The Organization receives donated items of food, personal care items, supplies, and 
household items of $155,361 for the year ended December 31, 2022.  
 
During the years ended December 31, 2022, the Organization received the following in-
kinds: 

 
2022

Food donations 139,911$   
Non-food donations 15,450       

Total in-kind donations 155,361$   

 
The Organization recognized the in-kind contributions within revenue.  The in-kind 
contributions did not have any donor-imposed restrictions. 
 
The Organization also received donated services from a variety of unpaid volunteers who 
make contributions of their time in conjunction with the program and services.  No 
amounts have been recognized for these services in the accompanying statement of 
activities because the criteria for recognition of such volunteer effort as contributed 
services have not been satisfied.  Management’s estimate of donated time for the year 
ended December 31, 2022 is 3,615 hours from 734 volunteers. 
    

NOTE 6. CONCENTRATIONS 
 

For the year ended December 31, 2022, payments from Dakota County accounted for 
approximately 44% of total support and revenue. 

 
NOTE 7. BORROWING ARRANGEMENTS 
 

The Organization maintains a credit card arrangement with Bremer Bank upon which 
they can borrow up to $30,000. Balances on this account accrue interest at a rate of 
17.49%. This account is unsecure. Outstanding balances on this account totaled $4,627 at 
December 31, 2022, and are included in accounts payable. 


